Translated from the Icelandic

DRAFT REGULATIONS

on the production, importing and wholesaling of alcohol for commercial purposes.

General provisions.

Article 1

A licence issued by the National Commissioner of Police shall be necessary for the importing, wholesaling and production of alcohol for commercial purposes.

These regulations do not apply to the holders of l+icences for the operation of general bonded warehouses, duty-free stocks or free zones where alcohol is stored.  Such activities shall be subject to the provisions of the Customs Act. 

Embassies and other parties that enjoy ex-territorial legal status shall be subject to the provisions of separate legislation (cf., however, Article 5). 

Article 2

Licences under Article 1 fall into the following categories: 

a. Import licences, granting authorisation to import and sell alcohol (cf. the first paragraph of Article 5).  

b. Wholesaling licences, granting authorisation to sell alcohol (cf. the first paragraph of Article 5) and to make purchases for this purpose. 

c. Production licences, granting authorisation to produce alcohol. These licences also grant authorisation to import alcohol for production purposes, and to sell alcohol (cf. the first paragraph of Article 5). 

General conditions for the granting of licences.

Article 3

Licences for the importing, wholesaling and production of alcohol shall only be granted to those who:

a. pursue the importing and/or production of alcohol on a commercial basis, providing that they hold a trading licence,

b. pursue the production of alcoholic beverages on a commercial basis, providing that they hold an industrial production licence,

c. pursue catering operations on a commercial basis and hold general licences to serve alcoholic beverages (cf. Article 14 of the Alcoholic Beverages Act), or

d. hold a licence for the operation of a duty-free shop.

Licences may only be granted to those who have informed Statistics Iceland of their business operations and had them registered in the Company Register under the Company Register Act and informed a director of taxation of their activities in accordance with the Value-Added Tax Act.

In addition to the conditions set forth in the first and second paragraphs, an individual who is granted a licence must have reached the age of 20. If the applicant for a licence is a company with unlimited liability, the owners and general manager shall have reached the age of 20. If the applicant is a company with limited liability, all members of its board and the managing director shall meet this age requirement. 

Licences shall apply to the holder as defined by name and ID Number. If a new party takes over the operations, he shall apply for a new licence.

Applications, period of validity of licences and fees.

Article 4

Applications for licences shall be submitted to the National Commissioner of Police, and shall be accompanied by the necessary materials.  A licence issued for the first time shall be valid for one year. If a licence is renewed, its validity period shall be unlimited (cf., however, Article 12). 

Fees shall be paid for the issue of licences and their renewal, and also inspection fees (cf. the Supplementary Treasury Revenues Act.)

Sale of alcohol.

Article 5

Holders of licences for the importing, wholesaling and production of alcohol may only sell or hand over alcohol:

a. to the Icelandic State Alcohol and Tobacco Monopoly;

b. to persons authorised to produce alcohol;

c. to persons authorised to sell alcohol on a wholesale basis;

d. to catering enterprises that hold general licences to serve alcoholic beverages under Article 14 of the Alcohol Act; this shall apply only to the types of alcohol listed in such licences;

e. to those who hold licences for the operation of duty-free shops and duty-free stocks;

f. to embassies and other parties that enjoy ex-territorial legal status in Iceland, and

g. for sale out of the country.

Licensees may not hand alcohol over to other parties for sale if they do not hold the required licences. Licensees shall seek information concerning the possession of such licences from the commissioners of police in the appropriate locality, who shall provide information on licensees under these regulations and the holders of general licences to serve alcohol under Article 14 of the Alcohol Act. 

Inventory management and liability.

Article 6

The inventory management of, and liability for, alcohol that has not been cleared through customs, including alcohol that has been given customs clearance for export, shall be subject to the Customs Act. Inventory shrinkage of alcohol held in stock by a licensee shall be at the liability of the licensee. 

Premises and equipment.

Article 7

Premises used by the licensee for the storage and production of alcohol shall be sufficiently secure for the storage of general goods of all types and shall be fitted with safety and/or monitoring equipment to ensure that no unauthorised persons shall be granted admission. 

A person who is granted a licence to produce alcohol shall, before production commences, meet the requirements applying to the production of food (cf. the Food Act) and shall set up production machinery and equipment, such as brewing equipment, distillation equipment, piping, bottling equipment and flow meters in such a way as to prevent abnormal inventory shrinkage.

Markings.

Article 8

The licensee shall ensure that containers, both inner and outer, holding alcohol that is produced in Iceland or imported, indicate clearly that the contents are alcoholic. The alcohol content of the product shall be stated clearly on the containers. Also, the containers, inner and outer, of alcohol shall be marked with the name and address of the producer or distributor. 

In other respects, markings shall be subject to the Food Act. 

Accounting and recording of transactions.

Article 9

Holders of alcohol import and/or wholesaling licences are obliged to keep accounts of their alcohol inventories. Production reports shall be maintained in such a way that it is possible to trace, simply and reliably, each bottling or canning of alcohol to particular product types and containers.  Inventory accounts shall be kept in such a way that it is possible to trace each bottling/canning or purchase from the import documents and purchase invoices to entries in the inventory accounts and at any time to compare product inventories and the position as stated in the inventory accounts. The inventory accounts shall show in an accessible manner how inventories are disposed of in domestic sales, exports, research, inventory shrinkage and the explanation of it, etc.

The licensee shall record all sales of alcohol on sales invoices in accordance with the Accounting Regulations regarding the recording of income by parties subject to value-added tax.  

Licensees shall provide the National Commissioner of Police with all information about their total sales, itemised by customers and period, if he considers this necessary in connection with monitoring. Purchasers of the alcohol referred to in Article 5 shall keep special purchase accounts in their books and provide the  National Commissioner of Police with the same type of information about their purchases if this is requested. 

In other respects, accounts shall be subject to the Accounting Act. 

Statistical information.

Article 10

Licensees shall submit to Statistics Iceland reports on the production and sale of alcohol in the form decided on by Statistics Iceland.

Reports referred to in the first paragraph shall be submitted on 15 January, 15 April, 15 July and 15 October, and shall cover transactions falling in the previous quarter; they shall give in formation on the production and sale of alcohol by type, quantity in litres and the proportion of alcohol contained.

Monitoring.

Article 11

The commissioner of police in the administrative area in which the licensee’s  place of operations is located shall monitor the licensee’s activities unless the National Commissioner of Police has decided that this is to be done by special inspectors under his direction. 

The licensee shall give inspectors access to all premises that are used for alcohol production and storage, and also to bookkeeping and accounting materials showing the use of raw materials and product inventories. The licensee shall provide inspectors with satisfactory facilities, in the opinion of the National Commissioner of Police, when they carry out monitoring inspections in the licensee’s commercial premises.  

The National Director of Taxation may decide that bottling/canning is to take place under monitoring, in which case inventory shrinkage shall only be recognised when waste products and unsold products that are spoiled or defective are destroyed under supervision. He may also decide to have production machinery and equipment, and tanks and casks used to hold alcohol that is sold in large quantities, including that sold to catering establishments, are to be sealed.  The National Director of Taxation shall decide on the design and use of seals. He may issue further instructions to inspectors regarding their work.

The Value-Added Tax Act shall apply regarding further aspects of monitoring by the National Director of Taxation. 

The Alcohol Act shall apply as regards general monitoring by the police of the production, sale and handling of alcohol in Iceland. 

The Customs Act shall apply regarding monitoring of imports by directors of customs. 

Revocation and deprivation of licences.

Article 12

If the licence fee has not been paid to the Treasury’s collection agent within 30 days of the due date, the licence shall be revoked. 

If a licensee no longer fulfils the conditions set for the issue of a licence under Article 3, the licence shall be revoked. The licensee shall, within 30 days of the revocation of a licence referred to in the first paragraph of Article 3, send the National Commissioner of Police a confirmation of the renewal of such a licence. 

A licensee who is found guilty of a violation of the Alcohol Act, the Alcohol Tax Act, these regulations or the conditions for the issue of a licence (cf., however, the first paragraph of this Article), shall be deprived of his licence temporarily or permanently in the case of gross or frequently repeated violation. 

Where a licence has been revoked or the licensee has been deprived of his licence, he shall be permitted to sell the alcohol that was produced or imported and cleared through customs before the revocation or deprivation of the licence took effect. 

Commencement, etc.

Article 13

These regulations, which are issued under the Alcohol Act, No. 75 of 15 June 1998, enter into force immediately. At the same time regulation No. 176 of 17 March 1999 on the production, importing and wholesaling of alcohol for commercial purposes is removed from effect.
