Translated from Icelandic:

Draft regulation

in respect of the collection, recycling and deposit on non-reusable beverage packaging

Article 1

Deposit

A deposit shall be collected on imported beverages in non-reusable packaging of steel, aluminum, glass and plastic materials upon customs clearance. The same deposit shall be collected on beverages that are manufactured or bottled in Iceland and sold in similar packaging as those stated above. The deposit shall be paid parallel to the commodity charge on Icelandic beverages. The deposit shall amount to ISK 7.23 excluding value-added-tax per unit of packaging, and the minister shall increase the maximum amount in conformity with the changes of the consumer index effective from the last increase of the deposit.

Article 2

Handling fee

A handling fee shall also be collected in addition to the deposit on every unit of packaging of steel, glass and plastic materials. The amount of the fee excluding value-added-tax shall be ISK 3.40 for packaging of steel, ISK 2.50 for packaging of glass exceeding 500 ml in size, ISK 1.80 for packaging of glass sized 500 ml or less, ISK 1.80 for packaging of colored plastic, and ISK 0.76 for packaging of uncolored plastic.

Article 3

Applicability

The deposit cf. Article 1 applies to all beverages in non-reusable packing that are imported to Iceland or manufactured or bottled in Iceland, and are for sale in this country and fall under commodity items 2009, 2201, 2202, 2203, 2204, 2205, 2206 or 2208 in the Customs Register, which is Annex I to the Act in Respect of Customs no. 55/1987.

Beverages in non-reusable packaging that are sold out of Iceland are not subject to the deposit. Upon categorization for deposit applicability cf. this regulation, the categorization rules of the Act in Respect of Customs no. 55/1987 with later amendments shall prevail.

The provisions of the Customs Act also apply in respect of resolving matters of disagreement about the customs categorization of beverages.

Article 4

Implementation of the deposit

Any parties importing to Iceland commodities that are subject to deposit cf. Article 1, either for their own use or for resale purposes, are obliged to pay the deposit and the handling fee on the imported items upon customs clearance.

The deposit and the handling fee do not form a base for calculating other import charges than value-added-tax.

Article 5

Liable parties

Parties manufacturing or bottling in Iceland commodities that are subject to the deposit are obliged to pay to the State Treasury the deposit and the handling fee on their production. The deposit and the handling fee do not form the base for calculating the commodity charge or other comparable manufacturing charges. The charges, however, form the base for calculating value-added-tax.

Article 6

Collection, settlement period, due dates, etc.

The deposit and the handling fee on local beverages shall be calculated upon the sale or their delivery from the manufacturer, irrespective of when or how the buyer makes his payment.

Every settlement period in respect of local production or bottling that is subject to the deposit is two months: January and February, March and April, May and June, July and August, September and October, November and December.

The deposit and the handling fee on local production, together with the return form as determined by the Directorate of Internal Revenue, shall be paid not later than on the due date, and the manufacturers shall send a copy of the return form to Endurvinnslan HF (recycling entity). The due date of each settlement period is the 28th day of the second month after the period’s closing because of sale or delivery during such period. If the due date falls on a major holiday or a general holiday, the due date is the next regular weekday thereafter.

Article 7

Penalties

If the deposit, or the deposit and the handling fee, are not paid within the deadline, the party shall be charged in addition to the charges he is obliged to pay. The same applies if the return form cf. Article 6 has not been delivered or is lacking, and the charges are thus estimated, unless the party has paid before the due date an amount equaling the estimate, or has provided satisfactory clarification of matters of doubt before the expiry of the complaint deadline.

The additional charge cf. paragraph 1 shall be 1% of the default amount per every day that has begun after the due date, however, not higher than 10%.

If the deposit, or the deposit and the handling fee, are not paid within one month from the due date, the State Treasury shall be paid penalty interest on the default amount. Act no. 25/1987 in Respect of Interest, with subsequent amendments, shall prevail regarding the determination and calculation of penalty interest.

Article 8

Collection and reimbursement

The deposit and the handling fee shall be paid to the State Treasury, which then realizes the handling fee, the deposit and value-added-tax thereon to Endurvinnslan HF as soon as possible. Endurvinnslan HF shall see to the consumers being reimbursed the deposit together with value-added-tax when receiving used packaging that is subject to the deposit. The reimbursement shall amount to ISK 7.23 excluding value-added-tax per unit of packaging. However, 60 days shall pass from an increase of the collected deposit from ISK 6.43 excluding value-added-tax to ISK 7.23 excluding value-added-tax until Endurvinnslan HF increases the reimbursement to consumers for every packaging delivered from ISK 8.00 to ISK 9.00 including value-added-tax. By the same token, a similar amount of reimbursement shall be made to individuals, undertakings or organizations undertaking the collection of such packaging for destruction or recycling.

Article 9

Endurvinnslan HF
Endurvinnslan HF shall see to the establishment and maintenance of an efficient arrangement for the nationwide collection of packaging subject to the deposit. The undertaking shall also recycle packaging or see to their recycling or destruction.

Endurvinnslan HF shall present a regular report to the Ministry for the Environment on the operation of the return system, including the number of returned packaging according to types.

Article 10

Authorization for setting this regulation
 This regulation is set according to Article 4 of Act no. 52/1989 in respect of measures against environmental pollution caused by non-reusable beverage packaging and replaces regulation 368/2000 with later amendments. This regulation has been notified in conformity with the provisions of Directive 98/34/EU, which sets rules on the arrangement of the exchange of information because of technical rules, and enters into force immediately.

