Part III.11

Supplementary Information Sheet on risk capital aid

This supplementary information sheet must be used for the notification of any aid scheme covered by the Authority’s State aid Guidelines on aid and risk capital
. Please note that if the scheme is covered by other guidelines, the corresponding standard notification form for these guidelines should be used instead.

1.
BENEFICIARY OF AID

Who is/are the beneficiary/ies of the scheme (please tick one or more boxes as appropriate):

1.1
□ investors setting up a fund or providing equity in a company or a set of companies.

Please specify selection criteria:

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

1.2
□ investment fund or other intermediary vehicle. Please specify selection criteria:

…………………………………………………………………………………………………………………………………………………………………………………….…..…………………………………………………………….

1.3
□ enterprises invested in. Please specify selection criteria:

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

2.
FORM OF AID

2.1
The scheme envisages the following measure(s) and/or instrument(s) (please tick one or more boxes as appropriate):

( constitution of an investment fund (i.e. venture capital fund) in which public authorities are a partner, investor, or participant. Please specify:


………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

( grants to an investment fund (i.e. venture capital fund) to cover part of its administrative and management costs. Please specify:

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

( guarantees to risk capital investors or to risk capital funds against a proportion of investment losses, or guarantees in respect of loans to investors or funds for investment in risk capital. Please specify:

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

( other financial instruments in favour of risk capital investors or of venture capital funds to provide extra capital for investment. Please specify:

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

( fiscal incentives to investors to undertake risk capital investments. Please specify:

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

2.2
The combination of the above measure(s) and/or instrument(s) does not lead to the provision of capital to (an) enterprise(s) invested in solely in the form of loans (including subordinated loans and ‘equity’ loans) or other instruments which provide the investor/lender with a fixed minimum return. Please specify:

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

3.
EXISTENCE OF MARKET FAILURE

3.1
□
The maximum tranche of finance for target enterprises financed under the aid scheme does not exceed:

□
EUR 500,000;

□
EUR 750,000 for enterprises located in regions qualifying for assistance under Article 61(3)(c) of the EEA Agreement;

□
EUR 1 million for enterprises located in regions qualifying for assistance under Article 61(3)(a) of the EEA Agreement.

3.2
□
If the maximum tranches of finance for target enterprises financed under the aid scheme exceeds the above thresholds, the scheme must be justified by the presence of a ‘market failure’ in the relevant area(s) of investment. Please specify by adducing supporting evidence:

..…………………………………………………………………………………...…………………………………………………………………………………...…………………………………………………………………

4.
MAIN FEATURES OF AID

4.1
The State funds are restricted exclusively or prevalently to effect equity investments into:

□
enterprises located in assisted regions qualifying under Article 61(3)(a) of the EEA Agreement and/or under Article 61(3)(c) of the EEA Agreement.

□
micro or small enterprises;

□
medium-sized enterprises in their start-up or other early stages, or located in assisted areas.

□
for medium-sized enterprises beyond their start-up or other early stages, or not located in assisted areas, there is a limit per enterprise on total funding through the measure. Please specify:

…………………………………..…………………………………………………………………………………..…………………………………………………………………………………..………………………………

4.2
The scheme is focused on risk capital market failure and provides for delivery of finance to enterprises principally in the form of equity or quasi-equity. Please specify if necessary:

……………………………………………………………………………………………..………………………………………………………………………………………………………………..……………………………………………………………….…………………………………………..
4.3
Decisions to invest are profit-driven and there is a link between investment performance and those responsible for investment decisions, demonstrated by the following:

□
All the capital invested in the target enterprises is provided by market economy investors or

□
There is a significant involvement of market economy investors’ in the target enterprises. Please specify:

………………………………………………………………………………………………………………………………………………………………………………………………………………………………

4.3.1
In the case of investment funds, the profit-driven character of investments is demonstrated by (please tick one or more as appropriate):

□
At least 50% of the fund’s capital is provided by private investors;

□
At least 30% of the fund’s capital is provided by private investors in the case of measures operating in regions qualifying under Article 61(3)(a) of the EEA Agreement or under Article 61(3)(c) of the EEA Agreement;

□
Other factors justifying a different level of private capital. Please describe
……………………….………………………………………………………

□
There is an agreement between a professional fund manager and participants in the fund providing that the manager’s remuneration is linked to the performance of the fund and that clearly sets out the objectives of the fund and the timing of investments;

□
private investors are represented in decision-making;

□
there is application of best practice and regulatory supervision in the management of the fund.

4.4
□
Distortion of competition between investors and investment funds is minimised, as demonstrated by:

□
a call for tender setting out any preferential terms accorded to private investors;

□
in case of an investment fund, a public invitation to investors at its launch;

□
in case of a scheme (e.g. a guarantee scheme), it will remain open to all new entrants.

4.5
□
Each investment will be based on the existence of a detailed business plan to establish the viability of each project.

4.6
□
A clear ‘exit mechanism’ is provided under the scheme. Please specify:

……………………………………………………………………………………………………………………………………………………………………………………………………………………………...………………

4.7
□
Is the possibility to recycle funds within a scheme foreseen?
4.8
□
Sectoral focus. Target enterprises are active in (a) certain sector(s) of the economy only. Please specify the sector(s) and the underlying commercial as well as public policy logic:

………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

5.
cumulation of the aid
5.1
□
If the scheme provides for aid to enterprises invested in, are they already recipients of aid under another scheme, including under other authorised schemes? Please specify:



………………………………………………………………………………
………………………………………………………………………………
………………………………………………………………………………

5.2
□
If equity provided under the risk capital scheme to enterprises is used to finance initial investment, research and development costs or other costs eligible under other frameworks, is the relevant aid ceiling complied with also taking into account the aid element of the risk capital scheme? Please specify.


………………………………………………………………………………
………………………………………………………………………………
………………………………………………………………………………

6.
Other Information

Please indicate here any other information you consider relevant to the assessment of the measure(s) concerned under the Authority’s State aid Guidelines on aid and risk capital.

 (�)	EFTA Surveillance Authority State Aid Guidelines Chapter 10A on State aid and risk capital, OJ No. L 140, 30.5.2002, EEA Supplement No. 27.





